AW-2618

B.Com. Part—I (Semester-11) Examination
BUSINESS ECONOMICS
(Commerce)

Time : Three Hours] [Maximum Marks : 80
Note :— (1) ALL questions are compulsory.

1

(2) Draw the diagram wherever necessary.
(3) Write only single option for MCQ questions. If examinee has to correct the
answer, cancel first option and write another option ahead of it.

SECTION—A
Write the answer of following questions by choosing the correct options given
below :— 1x20=20
(i)  Business Economics is mainly concerned with
(@) Development Economics (b) Agricultural Economics
(c) Micro Economics (d) Labour Economics
(i) Managerial Economics involves
(@ Cost analysis (b) Profit analysis
(c) (@ and (b) (d) None of these
(iii) The objectives of managerial economics
(@) Problem solving of business (b) Quick and appropriate decisions
(c) Improve on efficiency (d) All of above
(iv) The relation of Business Economics with Managerial Economics are :
(@) Positive (b) Negative
(c) No relation (d) None of above
(v) A market near the place of production is called
(8 National market (b) Local market
(c) Import-Export market (d) Daily market
(vi) The market involves the elements :
(@ Buyers and sellers (b) Goods and services
(c) Contact between buyers and sellers (d) All of these
(vii) In monopoly market, how many sellers are there ?
(@ One (b) Two
(c) Few (d) Infinite
(viii) **The Economic problem can be solved through price mechanism.” This statementsis
(@ True (b) False
(c)- (@) and (b) (d) None of these
(ix) Number of sellers in oligopoly are :
(@ Two (b) Infinite
(c) Few (d) Large Number
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(X)  The concept of monopolistic competition is introduced at first by :

(@ Prof. Chamberlain (b) Prof. Marshall
(c) Prof. Robbins (d) Prof. Hicks
(xi) In which type of market price leadership is seen ?
(@ Monopoly (b) Oligopoly
(c). Perfect competition (d) None of these
(xii) IS not a characteristic of perfect competition.
(@ Homogeneous Product (b) Free entry and free exit of Firm
(c) Perfect Knowledge of Market (d) Price Leadership
(xiii) Demand for factors input is
(@ Perfect Demand (b) Derived Demand
(c) Elastic Demand (d) All of above
(xiv) According to marginal productivity theory, the Price of any factor of production
equals to .
(@) Its Marginal cost (b) Its Marginal productivity
(c) Its Marginal revenue (d) None of these

(xv) ““A sum of money paid under contract by an employer to aworker for service rendered.”
This statement is related to :

(@ Wages (b) Profit

(c) Rent (d) None of above
(xvi) No Rent Land is also known as

(@ Rented Land (b) Margina Land

(c) Profitable Land (d) None of these
(xvii) Gross interest is included

(@) Net interest (b) Reward for Risk

(c) Reward for inconvenience (d) al of these

(xviii)Liquidity preference theory of interest does not think about :
(@) Short term determination of intrest (b) Long term determination of interest
(c) (& and (b) (d) None of these

(xix) According to Loanable funds theory of interest, the demand for Loanable funds for

(@ Investment (b) Consumption

(c) Hoarding (d) All of these
(xx) According to Schumpeter profit is

(@ ~ Normal (b) Abnormal

(c) Never permanent (d) None of these
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SECTION—B

Note :— Write the answer in short of following questions :—

2. (i) (A) Explain the meaning of Business Economics. 4
OR

(B) State the objectives of Managerial Economics. 4

(i) (A) Write classification of market on the basis of period. 4
OR

(B) What do you mean by price mechanism ? 4

(iii) (A) Explain the meaning of Monopolistic Competition. 4
OR

(B) Write the characteristics of perfect competition. 4

(iv) (A) State the assumptions of Marginal Productivity theory. 4
OR

(B) Explain the concept of ‘Quasi-Rent.’ 4

(v) (A) Write the components of Gross Profit. 4
OR

(B) State motives of demand for liquidity preference. 4

SECTION—C
3. Write the answer in detail of following questions :—

(1) (A) Write relationship between Business Economics and Business Management. 8
OR

(B) State the nature and characteristics of Managerial Economics. 8

(i) (A) What do you mean by price discrimination ? State the conditions to success price

discrimination. 8
OR

(B) Write characteristics of monopoly. How is price determined under monopoly ?

Explain with diagram. 8

(iii) (A) Explain the price determination in Oligopoly. 8
OR

(B) Write the meaning of perfect competition. Explain price determination under perfect

competition. 8

(iv) (A) Explain the nature of demand and supply of factors of production. 8
OR

(B) Explain Ricardian Rent theory with suitable example and diagram. 8

(v) (A) Explain loanable fund theory of interest with suitable diagram. 8
OR

(B) Explain Risk-bearing theory of profit. 8
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